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Instructions :

ENGLISH VERSION

What is financial function ? Explain the scope of financial
function and explain the objectives of financial management.

OR

Explain the profit maximization and wealth maximization.

Explain the various methods of capital budget.
OR

(a) What do you understand by capital budgeting ? Discuss
the objectives and importance.
(b) Write note : Rationing of capital.

What do you mean by cost of capital ? Explain various
concepts cost of capital.

OR
Explain the importance of capital structure in brief.

Write short notes on : (any two)
(1) Importance of financial leverage.

(2) Describe effects of financial leverage on earning per share.

(3) Modigliani and Miller’s hypothesis of dividend.
(4) Explain the Walter’s model of dividend policy.

Figures to the right side indicate marks of the question.
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